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Uixrony Covexaxys, Borvower and Lender covenant and agree as follows:

1. Payment of Principal and Interest.  Borrowa =hall promptly pay when due the princpal of and interest on the indebtedness
evidenced by the Note, bite churgos ss provided in the Note, and the parineipal of and ititencst on any Future Asdviness senred by
this Mortgige. i

2. Funds for Tares and Insutance. Subject to Londer’s option under parsgrphs 34 and 3 hereof, Borrower shall pay to Lender
on the day monthly instaltaents of principal and intercst are paxuble under the Note, untit the Note = paid in full, a «um (kerein
“Funds") cqual to ene-twelith of the vearly taxes and assexanents which may sttain priority over this Mortgage, :@nd ground rents
on the Property, if any, phis one-twilfth of the yewly promium sostatbninis fr bizand insusinee, plas oné-twelfth of the veurly
premium instaliments for mortgage insurance, if any. all as reasonably estimated initially and from time to time by Lander on the
basiz of axes=mientz and Lill= and reasenable estimates thereof. Lender shalt Lol the Funds in an 2ccount which is insured by 3 Feld-
crial or state agency and ghall apply the Funds= from sald account to pay sald taxes sssessments, insuranee premiums and ground rents.
Lendér hall make no charge for =o Lolline
nmsents and bill=, Borrower and Fender miay
shall be paid to Borrowar, and unbos< such

and applving the Funds< analyzing sl account or vendving and compiling said asseas
agree 1o wnting 2t the tnne of exeention of this Mortgage that interest on the Funds
sgremdnt ks oresbe Lender =had] not be required to pay Barower any interst on the
Fund: Lender =hall give to Bomrower, without vhaage. anannnal accounting of e Funds showing oradiss and debins 1o the Funels.
mterest, if any, paid to Borrower on the Funds and the prirpo-e for which col debit o the Funds was made. The Funds are
Pledgadas additional securiiy for the sums= sevured by this Marteag - o o . .

If the arnount of the Funds Leli by Fenider, togaiber with the future montkly m<tallments of Funds payable prior to the due
dates of taves. sswsaaents, insurance premivms and ground ronts, shall exceed the amount required to pay said taxes, ascssments,
insurance premiums and ground rentsas they fall diee, such exeess shall bel at Barower’s option. cither promptly repaid to Borrower
or «redited to Bomower on monthly installments of Fund<. H the amount of the Funds Leld by YLender shall not be sufficient to
pay taxes, assesanonts, insuratce prosinns and goonnd rents as they fad] dues Bamower shall pay to [snder any amount necossary
to make up the deficiency within 30 dwvs siter notice frem Lender to Borrower ropiesting jovment thereof,

Upon pavinent in fuil of all sums secured by this Mortgige, Lender shall promptly refund to Borrower any Fuods keld by
Lender.

If unde r paragraph 17 hereof the Propesty is sold or the Propeny is othawid acquired by Lender. Lender shall applv. no later
than immediately prior to the sale of the Proj<ity or its aeguisition by Lender, anv Funds Leld by Leader at the time of applica-
tion as a credit agiinst the sums secured by this Mortgagie ‘

3. Application of Pagments. ['nless applivable v provides otberwize. all pavinents reeeived by Lender under the Note and
paragraphs 1 and 2 heroof shall e applicd by Lendor first in payvment of amouns pavahle to Lender by Borrower under garagraph
2 Lereof, then to intirest payable on the Note and on Futtire Advances. if any. and then to the principal of the Note and to the
pnncipal of Future Adilvianres if any. '

4. Charges: Liens. Bontower shall pay all tuxes, assesments aned other dbarges. fines and dmpesitions attributshle to the
Praperty which may sttain o priority over this Morrgage, snd gronnd rentsif anv. at Lender’s option in the manner provided
under paragraph 2 bereof ar by Berrower making poyinent. whin Jdue, diteetly to the pavee thereof. Borrower shall prompltly
furnish to Lender all notices of auwonnts due goder this pavageaph. aned in e event Borrower shall make payment directly,
Borrower =hall jromptly fni-h to Lander receipts evidenving such payments Barower shall promptly discharge any lien which
has priority over this Matgaze; provided. that Borrower slisll not be reguined 1o diseharge any such-lien so long as Borrower shall
agree in writing to the javinent of the obligation =ccured by ~uch lirn in o panner aceeptable to Lender, or shall in good faith
contest such Yien by, or diend onforccinent of sich lon o Y gal proecdings wlidh operate to prevent the enforecement of the lien
or forfeilure of ihe Proj«ity or any part thereof.

S. Hazard Insurance. Borrower shall keep the iprovements now existing of kereafter evectald on the Property insure] against
toss by fire, Linzards inekaded within the term “ovtonded coverage™ and suel eler hazanls as Lendir may require and in such
ameounts and for sk periods as Lender snny rogpine; provided, that T rider Sl ot nequire that the amount of such coverage
execed that amount of coverage requirad to pay the smns = coned b this Mottgg .

The insurance cartier providing the insnranee shall e choaen by Borrower <thicet to approval by Lender: provided. that such
approval shadl not be unnasonably withiheld, Al prominms on Instiranee polivhs <hall be patd at Lenler’= option in the manner
provided under parsgrigh 2 hereof or by Borrower making paveinent, whon dueodisectdy to the fnsuranee earrier.

Al insurance policles and ponewals thoreof <edl Bein forn e prable to Lok and shall inchede o standard mortgage clause
in favor of and m form aceptable to Lenaler, Lender shall Lave the right to 1ol the policies ani' renewals thercof, and Borrower
shall promptly funish 10 Lender all nonewal notices amt a4 te ceipt= of pobl jrmiums In the event of loss, Borrower shall give
prompt hotice (o the inuranoe cattior and Fendoraned Lender oy ke proof of Ioss if not made promptly by Borrower.

Unlrzz Lendir and Parower othornwise agrn wiiting. it L prowsods shall be applied to restoration or repair of the
Propeaty divinagid, provided such rotoration ér vepair is coonomnieally feasibl Barower shall hive the nighit 1o effect minor repairs
to the Property with the n-urer= wgprovad and toccive pavnont theo for, If Boroses aned Lender e unib e to agre shother such
restoration or repair wonll be econotnteally foaabl

Cthe ddotermiinion of concante feasibility slall be made by ndependent
apprai=al i Lendi s oxponse, Bosoh restortion or bpair s ot econonieadly fa-tbbe, the insnranee proceeds shall be applied to
the sums recurad by this Morteage, with the oxooss i1 any. pod 1o Boroewer IE the Propeny is shandonest by Bornoser or of
Borrower fail= to respond 1o Jandir wathin 30 das after notiee by Lender to Burower that the inerance carier offis to seftle
a chaim for 1ta=vrative bens fts, Tender 1= sovtbiorized ta colives aaed HY ]-}_\' The 1n-ttaliens IRIERE) I at Jendies 1)5'“"!1 eithor to testora-
tion or rejaar of tha Propaiy or to the suns seenured T i Mortgoee, .

Unless Lender and Borrower otherwise ngree in writing. any such appliction of procecds to principal shall not extend or
postpone the due Jdite of the montbly instalhuents noferped tooan pungziaphs Land 2 Lercaf or change the amount of such install-
ments.

If under puasgeph W Leveof the Progeny = aequited By Leonder s all vight e and mterest of Borower 1 and o any inesur-
anee policies amwlin and o the proscods thorcof pealting e dameae ta the Projoriy paior 1o the sale or steguisition Shall pass to
Lendder to the extont of the siims ~coured b this Mantg g e diatdly prion tosnech s or seequistion,

6. Preservation and Mainlenance of Properiy: Leaseholds: Condoeminiums. Borrower ghall keep the Property 1n good repair
and shall not pormit er commit waste, impaitment. or Jdeterionaion of the Projana and shall comply with the providons of any
lease, if this Mottgage 5 on a0 Faxchold, H this Mortgage 15 on o sondominrza unit, Boitewer shall perform all of Berrower's

obligations under the declaration of condominium or piater olead, the byl and regulations of the condominium preject and
constitucot dommonts,

7. Protection of Lender’s Security.  If Borrower failz to perform the covenants and sgrecinents centained in this Morfgage, or
if any action or proceeting is commeoneed which materially affects Lemders vt in the Property. including, but not limited to,
eminent domain, insohency, code aiforcement, or areshigome nts or proceedings involving o bankmpt or decedant, tha Lender at
Lender’s option, upon notice ta Bomower, may make =uch appearanee s, disbire such sumis and take ol diction as is necessary {o
protect Lenalorsinteret, inchuding. but not lmited to. disbursenment of teasondd attomey’s fees and intry upon the Property to
make repairs. Any amounts disbarsed by Londor jenaiant to this paregraph 7.anl mtonst thereon, shall become additional indebt-
cdness of Borrower scaured by this Mostgage. Unless Borrower and Lender agree to otler terms of payment. such amounts shall be
payable upon notice from Lendor to Borrower resiesting payinent thoreof, and shadl bear interest from the date of didursanent at
the rate ~tated 1 the Note unboss payvmont of intorest at stk e wonll e controy to applieable Low, in which event such
amenints shall Boar intorct at the Lighest rate pormissible by applieable Law, Nothing oentained in ks paragraph § shall require
Eender to incur any oxpanse or dooany act hepeunder

8. Inspection.. Lendir nvay ke or can-e to b made teacontblo cntoes gpen el inspoetions of the Property, provided that
Lender shall give Bonoaar notics prior to any sk insgestion speoniiving teasoinb e carse thenofor nelited to Lenders interest in
the Proparty.

9. Condemnation. The procoveds of anyv award or ehim for damag < dioo ar consopgnntiall in oo tion with any condemna-
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